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For years China has bee the world’s biggest steel producer 
and exporter. However, China’s steel industry is also known 
for its high costs and low efficiency, and is now squeezed by 
importers and the rising price of iron ore supplies.

China is controlling its steel exports to cope with anti-
dumping investigations and threats from the European 
Union, Canada and the United States. Some analysts believe 
that China’s steel exports may decline this year, as there is a 
growing need for this, and now China is facing an inflation 
threat from iron ore monopolists.

China’s negotiations with iron ore monopolists to 
be tough

China is the largest steel consumer. During the first three 
quarters of 2007, China’s steel imports totalled 12.978 
million tons, and its steel output of 2007 is estimated to be 
520 million tons. A large production capacity leads to the 
production of cheap and low-end steel whilst consuming a 
great deal of resources and importing a great deal of iron 
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